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indicating how the firm's profit were affected by its debt
burden (Section-C (ii), Table 4.5), Earnings before depreciation,
interest/total debt also were negative for all the years from
1978  to 1982 and the value   of the   ratio   was   -0.10   in   1982
implying per every unit of debt, the loss was 0.10 (Section-D,
Table 4.5).   This firm could not earn even a little  amount   of
profits from 1978 to 1982.     This resulted in a continuous   rise
in the negative ratio of retained earnings as per balance sheet/
total assets.   In 1982, cumulative losses per every unit of out-
put were 1.61 (Section-E, Table 4.5). A continuous rising trend
in cumulative losses over a period of five years was due to the
inability of the firm to earn profits. Inability to curb this trend
led to its closure.
For Firm III, earnings before depreciation, interest / net
sales, earnings before depreciation but after interest / net sales
showed a negative ratio which was rising steeply except
for a fall in the year 1980 (Section-A (i) (ii), Table 4.5), In
J982, per every unit of sales, earnings before depreciation but
after interest were -17.41. It meant, losses were nearly 17.5
times per every unit of sales. The ratio of earnings before
depreciation and interest to total capital employed fluctuated
between -C.G7 and -0.16 (Sectior.-B (i), Table 4.5). But the
same ratio after payment of interest increased from -0.11 in
1979  to -0.34 in 1981 and remained constant in 1982 (Section-
B (ii), Table 4.5)    Earnings before depreciation and interest to
net worth (and the same ratio after payment of interest) showed
an increasing negative ratio (Section-C (i), (ii), Table 4.5). All
this resulted in increasing cumulative losses.   This was indica-
ted by an increasing negative ratio of retained earnings as per
balance sheet/total assets (Section-E, Table 4.5).    From   1981
onwards, per every unit of assets, losses were more   than   one
i.e., even in 1981  losses   exceeded   the   value   of   its   assets.
Therefore, the unit was sick.
For Firm IV, earnings before depreciation and interest/
net sales showed a steep fall from -1.00 in 1978 to -0,14 in
1981 (Section-A (i)a Table 4.5). Likewise, the same ratio after
interest fell from J.76 in 1978 to 0.14 in 1981 (Section-A (ii),
Table 4.5). The trends revealed by the application of the semi-
average method indicated a fall in the ratios of earnings before